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INDEPENDENT AUDITOR’S REPORT 

 

 

To the Board of Directors 

Tazewell/Pekin Consolidated 

  Communications Center 

 

 

We have audited the accompanying financial statements of Tazewell/Pekin Consolidated 

Communications Center (the Center), a component unit of the City of Pekin, Illinois (the City), as 

of and for the year ended April 30, 2018, and the related notes to the financial statements, which 

collectively comprise the Center’s basic financial statements as listed in the table of contents. 

 

Management’s Responsibility for the Financial Statements 

 

Management is responsible for the preparation and fair presentation of these financial statements 

in accordance with accounting principals generally accepted in the United States of America; this 

includes the design, implementation, and maintenance of internal control relevant to the 

preparation and fair presentation of financial statements that are free from material misstatement, 

whether due to fraud or error. 

 

Auditor’s Responsibility 

 

Our responsibility is to express an opinion on these financial statements based on our audit.  We 

conducted our audit in accordance with auditing standards generally accepted in the United States 

of America and the standards applicable to financial audits contained in Government Auditing 

Standards, issued by the Comptroller General of the United States.  Those standards require that 

we plan and perform the audit to obtain reasonable assurance about whether the financial 

statements are free of material misstatement.   

 

An audit involves performing procedures to obtain audit evidence about the amounts and 

disclosures in the financial statements.  The procedures selected depend on the auditor’s judgment, 

including the assessment of the risks of material misstatement of the financial statements, whether 

due to fraud or error.  In making those risk assessments, the auditor considers internal control 

relevant to the entity’s preparation and fair presentation of the financial statements in order to 

design audit procedures that are appropriate in the circumstances, but not for the purpose of 

expressing an opinion on the effectiveness of the entity’s internal control.  Accordingly, we express 

no such opinion.  An audit also includes evaluating the appropriateness of accounting policies used 

and the reasonableness of significant accounting estimates made by management, as well as 

evaluating the overall presentation of the financial statements. 

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 

for our qualified audit opinion.   
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Basis for Qualified Opinion 

 

The Center has not adopted the provisions of GASB Statement No. 45, Accounting and Financial 

Reporting by Employers for Benefits Other Than Pensions. In accordance with GASB Statement 

No. 45, accounting principles generally accepted in the United States of America requires accrual-

basis measurement and recognition of OPEB cost (expense) over a period that approximates 

employees’ years of service and provides information about actuarial accrued liabilities associated 

with OPEB and whether and to what extent progress is being made in funding the plan. The amount 

by which this departure would affect the liabilities, net position, and expense of the Center has not 

been determined. 

 

Qualified Opinion 

 

In our opinion, except for the effects of  the matter described in the “Basis for Qualified Opinion” 

paragraph, the financial statements referred to above present fairly, in all material respects, the 

financial position of the Center as of April 30, 2018, and the respective changes in financial 

position and cash flows thereof for the years then ended in accordance with accounting principles 

generally accepted in the United States of America. 

 

Substantial Doubt about the Center’s Ability to Continue as a Going Concern 

 

The accompanying financial statements have been prepared assuming that the Center will continue 

as a going concern. As discussed in Note 8 to the financial statements, the State of Illinois passed 

a public act requiring the County of Tazewell to reduce the number of public safety answering 

points (PSAPs) by at least 50% or 2 PSAPs, whichever is greater. In an effort to reduce the number 

of public safety answering points in the County of Tazewell from four to two the Center dissolved 

effective June 30, 2018.  The financial statements do not include any adjustments that result from 

the outcome of this matter. Our opinion is not modified with respect to this matter. 

 

Other Matters 

 

Required Supplementary Information 
 

Accounting principles generally accepted in the United States of America require that the required 

supplementary information be presented to supplement the basic financial statements. Such 

information, although not a part of the basic financial statements, is required by the Governmental 

Accounting Standards Board, who considers it to be an essential part of financial reporting for 

placing the basic financial statements in an appropriate operational, economic or historical context. 

We have applied certain limited procedures to the required supplementary information in 

accordance with auditing standards generally accepted in the United States of America, which 

consisted of inquiries of management about the methods of preparing the information and 

comparing the information for consistency with management’s responses to our inquiries, the basic 

financial statements, and other knowledge we obtained during our audit of the basic financial 

statements. We do not express an opinion or provide any assurance on the information because the 

limited procedures do not provide us with sufficient evidence to express an opinion or provide any 

assurance. 
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Management has omitted the management’s discussion and analysis, that accounting principles 

generally accepted in the United States of America require to be presented to supplement the basic 

financial statements. Such missing information, although not a part of the basic financial 

statements, is required by the Governmental Accounting Standards Board, who considers it to be 

an essential part of financial reporting for placing the basic financial statements in an appropriate 

operational, economic, or historical context. Our opinion on the basic financial statements is not 

affected by this missing information. 
 

Restatement 

 

The financial statements of the Center as of and for the year ended April 30, 2017, were audited 

by other auditors whose report dated October 31, 2017, expressed an unmodified opinion on those 

financial statements. As discussed in Note 7 to the financial statements, the Center has restated its 

fiscal year 2017 financial statements during the current year to properly report the net pension 

liability, pension related deferred inflows and outflows of resources, and notes payable, in 

accordance with accounting principles generally accepted in the United States of America. The 

other auditors reported on the financial statements before the restatement. As part of our audit of 

the 2018 financial statements, we also audited the adjustments described in Note 7 that were 

applied to restate the 2017 financial statements. In our opinion, such adjustments are appropriate 

and have been properly applied. We were not engaged to audit, review, or apply any procedures 

to the 2017 financial statements of the Center other than with respect to the adjustments and, 

accordingly, we do not express an opinion or any other form of assurance on the 2017 financial 

statements as a whole. 

 

Emphasis of Matter 

 

As discussed in Note 1, the financial statements present only the Tazewell/Pekin Consolidated 

Communications Center and do not purport and do not, present fairly the financial position of the 

City of Pekin, Illinois as of April 30, 2018, and the changes in its financial position for the year 

then ended in conformity with accounting principles generally accepted in the United Sates of 

America. Our opinion is not modified with respect to this matter. 

 

Other Reporting Required by Government Auditing Standards 

 

In accordance with Government Auditing Standards, we have also issued our report dated 

January 27, 2020 on our consideration of the City’s internal control over financial reporting and 

on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant 

agreements and other matters.  The purpose of that report is to describe the scope of our testing of 

internal control over financial reporting and compliance and the results of that testing, and not to 

provide an opinion on the effectiveness of the City’s internal control over financial reporting or on 

compliance. That report is an integral part of an audit performed in accordance with Government 

Auditing Standards in considering the City’s internal control over financial reporting and 

compliance. 

 

 

 

Springfield, Illinois 

January 27, 2020
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TAZEWELL/PEKIN CONSOLIDATED COMMUNICATIONS CENTER

STATEMENT OF NET POSITION

April 30, 2018

2018

ASSETS

Current Assets:

Cash 656,154$             

Accounts receivable 2,250                   

  Total current assets 658,404               

Noncurrent assets:

Capital Assets

  Building improvements 44,357                 

  Office equipment 182,336               

  Communications equipment 1,592,519            

  Less accumulated depreciation (1,693,442)           

    Net capital assets 125,770               

Net pension asset 862,191               

  Total noncurrent assets 987,961               

    Total assets 1,646,365            

DEFERRED OUTFLOWS OF RESOURCES

Deferred outflow, pensions 163,167               

Total deferred outflows of resources 163,167               

  Total assets and deferred outflows of resources 1,809,532            

LIABILITIES

Current Liabilities:

Accounts payable 73,599                 

Accrued wages 24,931                 

  Total current liabilities 98,530                 

    Total liabilities 98,530                 

DEFERRED INFLOWS OF RESOURCES

Deferred inflow, pensions 741,614               

Total deferred inflows of resources 741,614               

NET POSITION

Net investment in capital assets 125,770               

Unrestricted 843,618               

    Total net position 969,388$             

See accompanying notes to financial statements.
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2018

OPERATING REVENUES

City of Pekin 883,364$           

Tazewell County 496,068             

Other governmental entities 361,500             

Private business 52,824               

Other revenues 22,161               

Total operating revenues 1,815,917          

OPERATING EXPENSES

Salaries and employees benefits 1,367,772          

Administrative and equipment costs 147,499             

Depreciation 27,068               

Total operating expenses 1,542,339          

Net operating income 273,578             

NON-OPERATING REVENUE (EXPENSES)

Interest earnings 8,716                 

Interest expense (1,251)               

Total non-operating revenue (expenses) 7,465                 

CHANGE IN NET POSITION 281,043             

NET POSITION, BEGINNING OF YEAR 580,512             

PRIOR PERIOD ADJUSTMENTS 107,833             

NET POSITION, BEGINNING OF YEAR, AS RESTATED 688,345             

NET POSITION, END OF YEAR 969,388$           

TAZEWELL/PEKIN CONSOLIDATED COMMUNICATIONS CENTER

For the Year Ended April 30, 2018

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

See accompanying notes to financial statements.
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2018

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from services 1,822,007$     

Payments for personal services (1,540,911)      

Payments to vendors and suppliers (111,709)         

Net cash from operating activities 169,387          

CASH FLOWS FROM CAPITAL RELATED ACTIVITIES

Principal paid on loan (69,163)           

Interest paid on loan (1,251)             

Net cash from capital related activities (70,414)           

CASH FLOWS FROM INVESTMENT ACTIVITIES

Interest income 8,716              

Net cash from investing activities 8,716              

Net increase (decrease) in cash 107,689          

Cash, beginning of year 548,465          

Cash, end of year 656,154          

Reconciliation of operating income to net cash from

 operating activities:

Net operating income 273,578          

Adjustments to reconcile operating income to net cash from

 operating activities:

Depreciation 27,068            

Changes in operating assets and liabilities

Accounts receivable 6,090              

Net pension asset (878,459)         

Deferred outflows 348,094          

Accounts payable 35,790            

Accrued wages 6,772              

Deferred inflows 350,454          

Net cash from operating activities 169,387          

STATEMENT OF CASH FLOWS

TAZEWELL/PEKIN CONSOLIDATED COMMUNICATIONS CENTER

For the Year Ended April 30, 2018

See accompanying notes to financial statements.
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TAZEWELL/PEKIN CONSOLIDATED COMMUNICATIONS CENTER 

 

NOTES TO FINANCIAL STATEMENTS 

 

April 30, 2018 
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1. SUMMARY OF ACCOUNTING POLICIES 

 

 The financial statements of Tazewell/Pekin Consolidated Communications Center (the 

Center), have been prepared in conformity with accounting principles generally accepted in 

the United States of America, as applied to government units hereinafter referred to as 

generally accepted accounting principles (GAAP).  The Governmental Accounting 

Standards Board (GASB) is the accepted standard-setting body for establishing 

governmental accounting principles and financial reporting practices. The more significant 

of the Center’s accounting policies are described below. 

  

A. Reporting Entity 

 

Tazewell/Pekin Consolidated Communications Center (the "Center") is a cooperative 

venture established by the City of Pekin, Illinois and the County of Tazewell, Illinois 

established as a nonprofit corporation formed under the General Not-for-Profit 

Corporation Act of the State of Illinois. The Center was primarily organized for the 

establishment, operation, and maintenance  of a joint public safety communications 

system for the mutual benefits of the City of Pekin and County of Tazewell.  For 

financial reporting purposes, the City of Pekin considers the Center a discretely 

presented component unit and is reported in the City’s financial statements. 

 

The Board of Directors of the Center consists of the Mayor of the City of Pekin, the 

Chairman of the Tazewell County Board, the Sheriff of Tazewell County, and the City 

of Pekin Chief of Police. The Board of Directors determine the general policies of the 

Center and make all administrative decisions concerning the development, efforts, 

operations, cost sharing, expenditure approval, and utilization of personnel and 

equipment of the Center subject to the purposes of the Center, the policies set for the 

Center, and the budget limits of the Center fixed by the annual budget adopted by the 

Board of Directors. 

 

B. Financial Statement Presentation 

 

Pursuant to GASB Statement 34, Paragraph 138, Reporting by Special-purpose 

Governments Engaged Only in Business-type Activities, the Center presents only 

financial statements that are required for enterprise funds.  Further required 

supplementary information is limited to areas appropriate in such circumstances. 
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NOTES TO FINANCIAL STATEMENTS (Continued) 
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1. SUMMARY OF ACCOUNTING POLICIES (Continued) 

 

C. Basis of Accounting and Measurement 

 

The economic resources measurement focus and the accrual basis of accounting are used 

by the Center. Under this basis of accounting, all assets and all liabilities associated with 

the operation of the Center are included on the statement of net position. Revenue is 

recognized when earned and expenses are recognized when the liability has been 

incurred. 

 

D. Capital Assets 

 

  Capital assets, which include property, plant and equipment, are defined by the Center 

as assets with an initial, individual cost of $5,000 or more and an estimated useful life 

in excess of one year.  Donated capital assets are recorded at acquisition value at the 

date of donation.   

 

  The costs of normal maintenance and repairs that do not add to the value of the asset or 

materially extend the life of the asset are not capitalized. 

 

  Improvements and equipment are depreciated using the straight-line method over the 

following estimated useful lives:   

 

   Capital Asset Classes Years 

   Building improvements    30 

   Office equipment    10 

   Communications equipment    10 

 

E. Deferred Outflows and Inflows of Resources 

 

In addition to assets, the statement of net position will sometimes report a separate 

section for deferred outflows of resources.  This separate financial statement element, 

deferred outflows of resources, represents a consumption of net assets that applies to a 

future period(s) and so will not be recognized as an outflow of resources (expenses) until 

then.  In addition to liabilities, the statement of net position will sometimes report a 

separate section for deferred inflows of resources.  This separate financial statement 

element, deferred inflows of resources, represents an acquisition of net assets that 

applies to a future period(s) and so will not be recognized as an inflow of resources 

(revenue) until that time. The Center recognizes deferred outflows and inflows of 

resources related to the net pension liability associated with the implementation of 

GASB Statement No. 68. 
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1. SUMMARY OF ACCOUNTING POLICIES (Continued) 

 

F. Net Position 

 

Net position represents the difference between assets plus deferred outflows of resources 

and liabilities plus deferred inflows of resources.  Net investment in capital assets 

consists of capital assets, net of accumulated depreciation, reduced by the outstanding 

balance of any long-term debt used for acquisition, construction, or improvements of 

those assets. Net position is reported as restricted when there are limitations imposed on 

their use through enabling legislation or through external restrictions imposed by 

creditors, grantors or laws or regulations of other governments.  

 

G. Revenues and Expenses 

 

Operating revenues and expenses generally result from providing services and 

producing and delivering goods in connection with the Center’s principal ongoing 

operations.  Principal Center operating revenues are from public safety communications 

services. Operating expenses include salaries and benefits, administrative and 

equipment costs, and depreciation. Nonoperating revenues and expenses include interest 

earning and interest expense. 

 

H. Estimates 

 

The preparation of the financial statements in conformity with accounting principles 

generally accepted in the United States of America requires management to make 

estimates and assumptions that affect the amounts reported in the financial statements 

and accompanying notes. Actual results may differ from those estimates. 

 

2. CASH 

 

The Center has not developed or implemented a written investment policy as of 

April 30, 2018.   

 

Custodial credit risk on deposits is the risk that, in the event of the failure of a depository 

financial institution, the Center will not be able to recover deposits that are in the possession 

of an outside party. As of April 30, 2018, the Center maintained deposits in excess of 

$250,000 at one financial institution.  However, the Centers funds are fully FDIC insured 

through the financial institution’s Insured Cash Sweep Account Service.  The Center does 

not have a formal policy for custodial credit risk. 
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3. CAPITAL ASSETS 

 

Capital assets activity for the year ended April 30, 2018 is as follows: 

 

  

 Balance 

April 30, 

2017 

 

 

Additions 

 

 

Disposals 

Balance 

April 30, 

2018 

Capital assets being depreciated:     

  Building improvements $     44,357 $               - $            - $     44,357 

  Office equipment     182,336            -            -     182,336 

  Communications equipment  1,592,519            -            -  1,592,519 

    Total 1,819,212            -            - 1,819,212 

Less accumulated depreciation:              -  

  Building improvements 20,864 1,479            - 22,343 

  Office equipment 182,336             - 182,336 

  Communications equipment 1,463,174 25,589            - 1,488,763 

    Total 1,666,374    27,068            - 1,693,442 

Capital assets, net $   152,838 $    (27,068) $            - 125,770 

 

4. NOTE PAYABLE 

 

On March 4, 2017 the Center signed a promissory note with Morton Community Bank. This 

note finalized a previous open line of credit that was used to finance the construction of a 

new microwave communications tower. The loan amount was for $92,944. The promissory 

note required nine monthly payments of $4,000 each beginning April 4, 2017 and an 

estimated principal payment of $49,190 due on January 4, 2018. Interest rate on 

the note is 4%. The note was paid in full as of April 30, 2018. 

 

5. PENSION PLAN 

 

Plan Description 

 

The Center’s defined benefit pension plan for regular employees provides retirement and 

disability benefits, post retirement increases, and death benefits to plan members and 

beneficiaries.  The employer plan is affiliated with the Illinois Municipal Retirement Fund 

(IMRF), an agent multiple-employer plan.  Benefit provisions are established by statute and 

may only be changed by the General Assembly of the State of Illinois.  IMRF issues a 

publicly available financial report that includes financial statements and required 

supplementary information for the plan as a whole, but not for individual employers.  That 

report may be obtained on-line at www.imrf.org. 

 

 

 

 

  

http://www.imrf.org/
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5. PENSION PLAN (Continued) 

 

Plan Administration 

 

All employees hired in positions that meet or exceed the prescribed annual hourly standard 

must be enrolled in IMRF as participating members. 

 

The plan is accounted for on the economic resources measurement focus and the accrual 

basis of accounting. Employer and employee contributions are recognized when earned in 

the year that the contributions are required, benefits and refunds are recognized as an expense 

and liability when due and payable. 

  

Plan Membership 
 

At December 31, IMRF membership consisted of: 

 

 2017 

Retirees and beneficiaries currently receiving benefits 7 

Inactive, non-retired members 11 

Active plan members 18 

TOTAL 36 

 

Benefits Provided 

 

IMRF provides two tiers of pension benefits.  Employees hired prior to January 1, 2011, are 

eligible for Tier 1 benefits.  For Tier 1 employees, pension benefits vest after eight years of 

service.  Participating members who retire at age 55 (reduced benefits) or after age 60 (full 

benefits) with eight years of credited service are entitled to an annual retirement benefit, 

payable monthly for life, in an amount equal to 1 2/3% of their final rate of earnings, for each 

year of credited service up to 15 years, and 2% for each year thereafter. Employees hired on 

or after January 1, 2011, are eligible for Tier 2 benefits.  For Tier 2 employees, pension 

benefits vest after 10 years of service.  Participating members who retire at age 62 (reduced 

benefits) or after age 67 (full benefits) with 10 years of credited service are entitled to an 

annual retirement benefit, payable monthly for life, in an amount equal to 1 2/3% of their 

final rate of earnings, for each year of credited service up to 15 years, and 2% for each year 

thereafter. 
 

Contributions 
 

As set by statute, the Center’s plan members are required to contribute 4.50% of their annual 

covered salary.  The statute requires employers to contribute the amount necessary, in 

addition to member contributions, to finance the retirement coverage of its own employees.  

The employer annual required contribution rate for calendar years 2018 and 2017 was 6.30% 

and 13.72%, respectively, of payroll.  The Center also contributes for disability benefits, 

death benefits, and supplemental retirement benefits, all of which are pooled at the IMRF 

level.  Contribution rates for disability and death benefits are set by the IMRF Board of 

Trustees, with supplemental retirement benefits rate being set by statute.  
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5. PENSION PLAN (Continued) 

 

Net Pension Liability 

 

The Center’s net pension liability was measured as of December 31, 2017. The total pension 

liability was determined by an actuarial valuation as of that date.   

 

Actuarial Assumptions 

 

The following are the methods and assumptions used to determine the total pension liability 

as of December 31, 2017. 

 

   Actuarial valuation date     December 31, 2017 

 

   Asset valuation method     Market Value of Assets 

 

   Actuarial cost method     Entry Age Normal 

 

   Price inflation     2.50% 

 

   Salary increases     3.39% to 14.25% 

 

   Investment rate of return     7.50% 

 

  Retirement Age - Experience-based table of rates that are specific to the type of 

eligibility condition. Last updated for the 2017 valuation pursuant to an experience 

study of the period 2014-2016. 

 

  Mortality - For non-disabled retirees, an IMRF specific mortality table was used with 

fully generational projection scale MP-2017 (base year 2015). The IMRF specific rates 

were developed from the RP-2014 Blue Collar Health Annuitant Mortality Table with 

adjustments to match current IMRF experience. For disabled retirees, an IMRF specific 

mortality table was used with fully generational projection scale MP-2017 (base year 

2015). The IMRF specific rates were developed from the RP-2014 Disabled Retirees 

Mortality Table applying the same adjustment that were applied for non-disabled lives. 

For active members, an IMRF specific mortality table was used with fully generational 

projection scale MP-2017 (base year 2015). The IMRF specific rates were developed 

from the RP-2014 Employee Mortality Table with adjustments to match current IMRF 

experience. 
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5. PENSION PLAN (Continued) 

 

Single Discount Rate 

 

A single discount rate of 7.50% was used to measure the total pension liability. The 

projection of cash flow used to determine this single discount rate assumed that the plan 

members’ contributions will be made at the current contribution rate, and that employer 

contributions will be made rates equal to the difference between actuarially determine 

contribution rates and the member rate. The single discount rate reflects (1) the long-term 

expected rate of return on pension plan investments (during the period in which the fiduciary 

net position is projected to be sufficient to pay benefits) and (2) tax-exempt municipal bond 

rate based on an index of 20-year general obligation bonds with an average AA credit rating 

(which is published by the Federal Reserve) as of the measurement date (to the extent that 

the contributions for use with the long-term expected rate of return are not met). 

 

For the purpose of this valuation, the expected rate of return on pension plan investments is 

7.50%; the municipal bond rate is 3.31%; and the resulting single discount rate is 7.50%. 

 
 Changes in the Net Pension Liability. 
 

 (a) 
Total 

Pension 

(b) 
Plan 

Fiduciary 

(a) - (b) 
Net Pension 

 Liability Net Position Liability 
    

Balances at January 1, 2017 $ 5,501,911 $ 5,485,643 $ 16,268 
    
Changes for the period:    
 Service cost   89,468   -   89,468 
 Interest   410,639   -   410,639 
 Difference between expected and    
   actual experience    (152,032)   -   (152,032) 
 Changes in assumptions   (134,734)   -   (134,734) 
 Employer contributions   -   125,482   (125,482) 
 Employee contributions   -   77,423   (77,423) 
 Net investment income   -   893,724   (893,724) 
 Benefit payments and refunds   (142,916)   (142,916)   - 
 Other   -   (4,829)   4,829 
    
  Net changes   70,425   948,884   (878,459) 
    
 Balances at December 31, 2017 $  5,572,336 $ 6,434,527 $ (862,191) 
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5. PENSION PLAN (Continued) 

 

Discount Rate Sensitivity 

 

The following is a sensitivity analysis of the net pension liability to changes in the discount 

rate. The table below presents the pension liability of the Center calculated using the discount 

rate of 7.50% as well as what the Center’s net pension liability would be if it were calculated 

using a discount rate that is 1 percentage point lower (6.50%) or 1 percentage point higher 

(8.50%) than the current rate. 

 
  

1% Decrease 
Current  

Discount Rate 
 

1% Increase 
 (6.50%) (7.50%) (8.50%) 
    

Net pension liability (asset) $  (60,301) $  (862,191) $  (1,516,815) 
 

Pension Expense, Deferred Outflows of Resources and Deferred Inflows of Resources 

 

For the year ended April 30, 2018, the Center reported recognized pension expense of 

$(72,086). At April 30, 2018, the Center reported deferred outflows of resources and 

deferred inflows of resources related to IMRF from the following sources: 

  
 Deferred 

Outflows of 
Deferred 

Inflows of 
 Resources Resources 
   

Difference between expected and actual experience $ 140,627 $ 374,582 
Changes in assumption   -   106,051 
Net difference between projected and actual earnings   
  on pension plan investments 
Contributions  made after measurement date 

  - 
        22,540 

  260,981 
                 - 

   
TOTAL $ 163,167 $ 741,614 

 
$22,450 reported as deferred outflows of resources related to pensions resulting from Center 

contributions subsequent to the measurement date will be recognized as a reduction of the 

net pension liability in the year ended April 30, 2019. 
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5. PENSION PLAN (Continued) 

 

Pension Expense, Deferred Outflows of Resources and Deferred Inflows of Resources 

(Continued) 

 

Other amounts reported as deferred outflows of resources and deferred inflows of resources 

related to IMRF will be recognized in pension expense as follows: 
 

Year ended   
April 30,   

   
2019  $ (136,713) 
2020    (155,756) 
2021    (160,369) 
2022    (148,149) 
2023    - 
Thereafter    - 

   
TOTAL  $ (600,987) 

 

6. RISK MANAGEMENT 
 

The Center is exposed to various risks of loss related to theft of, damage to and destruction 

of assets; errors and omissions; injuries to employees; employee health, and natural disasters. 

These risks are covered by insurance purchased from independent third parties. Settled 

claims from these risks have not exceeded commercial insurance coverage during the fiscal 

year or the prior three fiscal years. 

 

7. PRIOR PERIOD ADJUSTMENTS 

 

During the fiscal year, the Center recorded prior period adjustments to recognize the effect 

of recording the net pension liability and related deferred inflows and outflows of resources 

in accordance with GASB Statement No. 68 and to restate the beginning balance of a note 

payable. 

 

Net position, May 1, 2017 (as previously reported) $           580,512 

  Restatement: GASB Statement No. 68 103,883 

  Restatement: Note payable 4,000 

Net position, May 1, 2017 (as restated) $           688,345 

 

8. SUBSEQUENT EVENT/GOING CONCERN 

 

On June 29, 2015, the State of Illinois passed Public Act 99-0006 requiring all counties with 

populations of less than 250,000 that have a single Emergency Telephone System Board 

(ETSB) and more than two public safety answering points (“PSAPs”), to reduce the number 

of PSAPs by at least 50% or two PSAPs, which ever is greater. There are currently four 

PSAPs in Tazewell County, including the Center. The ETSB receive an extension until 

July 1, 2019 to consolidate to two PSAPs.  
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8. SUBSEQUENT EVENT/GOING CONCERN (Continued) 

 

The City of Pekin, City of East Peoria, City of Washington, Village of Morton, Tazewell 

County, Tazewell County Sheriff, and the Tazewell County ETSB determined that it was in 

the best interest of each party to enter into an intergovernmental agreement to consolidate 

the number of PSAPs and to establish that two PSAPs  shall serve all persons residing within 

Tazewell County. The parties further agreed that the Center be dissolved effective 

June 30, 2018.  

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

REQUIRED SUPPLEMENTARY INFORMATION 

 

 

 



FISCAL YEAR ENDING APRIL 30 2018 2017 2016

Actuarially determined contribution 104,863$         88,443$           78,025$           

Contributions in relation to the

  actuarially determined contribution 104,863           88,443             78,025             

Contribution deficiency (excess) -$                     -$                     -$                     

Covered payroll 957,801$         884,888$         830,856$         

Contributions as a percentage

  of covered-employee payroll 10.95% 9.99% 9.39%

Notes to schedule:

Ultimately, this schedule should present information for the last ten years. However, until ten years of 

information can be compiled, information should be presented for as many years as is available.

Last Three Fiscal Years

ILLINOIS MUNICIPAL RETIREMENT FUND

SCHEDULE OF EMPLOYER CONTRIBUTIONS

TAZEWELL/PEKIN CONSOLIDATED COMMUNICATIONS CENTER

The information presented was determined as part of the actuarial valuations as of December 31 of the 

prior year. Information as of the latest actuarial valuation presented is as follows: the actuarial cost method 

was entry-age normal; the amortization method was level percent of payroll, closed and the amortization 

period was 26 years; the asset valuation method was 5-year smoothed market; and the significant actuarial 

assumptions were an investment rate of return at 7.50% annually, projected salary increases assumption of 

3.75% to 14.50% compounded annually and postretirement benefit increases of 3.00% compounded 

annually.

See accompanying notes to financial statements.
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MEASUREMENT DATE DECEMBER 31 2017 2016 2015

TOTAL PENSION LIABILITY 

Service cost 89,468$            93,684$            78,179$            

Interest 410,639            421,862            367,720            

Changes of benefit terms -                    -                    -                    

Differences between expected and actual experience (152,032)           (527,405)           406,496            

Changes of assumptions (134,734)           -                    -                    

Benefit payments, including refunds of member contributions (142,916)           (128,436)           (148,076)           

70,425              (140,295)           704,319            

Total pension liability - beginning 5,501,911         5,642,206         4,937,887         

TOTAL PENSION LIABILITY - ENDING 5,572,336$       5,501,911$       5,642,206$       

PLAN FIDUCIARY NET POSITION 

Contributions - employer 125,482$          66,562$            93,640$            

Contributions - member 77,423              37,724              41,827              

Net investment income 893,724            347,495            25,895              

Benefit payments, including refunds of member contributions (142,916)           (128,436)           (148,076)           

Administrative expense (4,829)               -                        -                    

Other income (expense) -                    127,238            (163,498)           

948,884 450,583 (150,212)

Plan fiduciary net position - beginning 5,485,643         5,035,060         5,185,272         

PLAN FIDUCIARY NET POSITION - ENDING 6,434,527$       5,485,643$       5,035,060$       

EMPLOYER'S NET PENSION LIABILITY (ASSET) (862,191)$        16,268$            607,146$          

Plan fiduciary net position

  as a percentage of the total pension liability 115.47% 99.70% 89.24%

Covered payroll 914,596$          838,303$          926,798$          

Employer's net pension liability (asset)

  as a percentage of covered-employee payroll (94.27%) 1.94% 65.51%

Ultimately, this schedule should present information for the last ten years. However, until ten years of information can be compiled, 

information should be presented for as many years as is available.

Last Three Calendar Years

TAZEWELL/PEKIN CONSOLIDATED COMMUNICATIONS CENTER

SCHEDULE OF CHANGES IN NET PENSION LIABILITY

ILLINOIS MUNICIPAL RETIREMENT FUND

Year Ended December 31, 2017 -  Changes in assumptions related to price inflation, salary increases, retirement age and mortality 

were made since the prior measurement date. Price inflation and salary increases decreased from 2.75% and 3.75% - 14.50% to 

2.50% and 3.39% - 14.25%, respectively. Retirement age assumptions were updated from the 2014 valuation pursuant to an 

experience study of the period 2011-2013 to the  2017 valaution pursuant to an experience study of the period 2014-2016. Mortality 

assumptions were updated to include mortality improvements as stated in the most recently released MP-2017 table.

See accompanying notes to financial statements.
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